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+HDGVRI6WDWHDQG*RYHUQPHQWDQG+LJK5HSUHVHQWDWLYHVKDYHGHFLGHGRQQHZJOREDO6XVWDLQDEOH'HYHORSPHQW*RDOV
6'*VDVWKHUHSODFHPHQWWR0LOOHQQLXP'HYHORSPHQW*RDOV81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7KLVVWXG\ LVPRWLYDWHGE\DSKHQRPHQRQLQGLFDWLQJ WKHJDS WKDWH[LVWV LQVXVWDLQDELOLW\SHUIRUPDQFHUHSRUWLQJ
SUDFWLFHVE\EXVLQHVVHQWLWLHVZKLFKWUDGLWLRQDOO\FHQWHUHGRQILQDQFLDOVWDWHPHQWV7KHJDSLVFKDUDFWHUL]HGE\WKH
RFFXUUHQFH RI XQVXVWDLQDEOH EXVLQHVV SUDFWLFHV HYHQ DPRQJ EXVLQHVV HQWLWLHV WKDW GHFODUH WKHLU LQYROYHPHQW LQ
VXVWDLQDEOHGHYHORSPHQWDJHQGD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+XJKHVHWDO0RQHYDHWDO
,WLVDOVRLQGLFDWHGWKHWHQGHQF\WKDWVXVWDLQDELOLW\SHUIRUPDQFHUHSRUWLVIXQFWLRQHGDVDPHDQVRIOHJLWLPDF\
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LWVJRDOVVKRXOGEHSXUVXHGE\HYHU\RUJDQL]DWLRQDQGHYHU\SHUVRQEHORQJVWRWKHRUJDQL]DWLRQ7KHDFKLHYHPHQWRI
VXVWDLQDEOH GHYHORSPHQW JRDOV EHFRPHV LQFUHDVLQJO\ LPSRUWDQW EHFDXVH WKH HFRQRPLF GHYHORSPHQW DFWLYLWLHV
XQGHUWDNHQVRIDUKDYHEURXJKWKXPDQEHLQJVLQWRYDULRXVFULVHVGXHWRPLVWDNHVPDGHLQHQYLURQPHQWDOPDQDJHPHQW
:&('6WDWHPHQWRQVXVWDLQDEOHGHYHORSPHQWJRDOVSURSRVHGE\:&('LVDVWDWHPHQWEDVHG




,Q KHU VSHHFK GXULQJ WKH FORVLQJ FHUHPRQ\ RI:&('0HHWLQJ LQ 7RN\R %UXQGWODQG :&('¶V &KDLUPDQ







JXLGDQFH IRUQDWLRQDOSROLFLHV7KHUHTXLUHPHQWFRQILUPHG WKH LPSRUWDQW UROH WKDWPXVWEHSOD\HGE\ WKHVWDWHV LQ
LQWHJUDWLQJWKHSULQFLSOHVRIVXVWDLQDEOHGHYHORSPHQWLQWRWKHLUQDWLRQDOGHYHORSPHQWREMHFWLYHV7KHLPSRUWDQFHRI
WKH VWDWH
























WKHRU\ KDV WZR PDLQ FKDUDFWHULVWLFV )LUVW LPSOLFLWO\ FULWLFDO WKHRU\ KDV LQWHUSUHWLYH RU KHUPHQHXWLF GLPHQVLRQV
(ULNVVRQ	.RYDODLQHQ*LGGHQV6HFRQG WKHFRPPLWPHQWRI FULWLFDO WKHRU\ WRFULWLFL]H WKH
WHQVLRQDQGFRQIOLFWDVLWLVWKHPDLQFKDUDFWHULVWLFLQPRGHUQVRFLHW\:LWKERWKRIWKHVHFKDUDFWHULVWLFVFULWLFDOWKHRU\
LV DOVR UHIHUUHG WR DV FULWLFDO KHUPHQHXWLFV $OYHVVRQ 	 6NROGEHUJ  $ V\VWHPDWLF WKLQNLQJ RQ WKH
FKDUDFWHULVWLFVRIFULWLFDOWKHRU\FDQEHIRXQGLQWKHEDVLFVFKHPHRIFULWLFDOVRFLDOVFLHQFH)D\
7DEOH7KHHVVHQFHVRISKLORVRSKLFDOWKRXJKWLQVXVWDLQDEOHGHYHORSPHQW















































7KHRU\ RI (GXFDWLRQ DQG 7KHRU\ RI 7UDQVIRUPDWLYH $FWLRQ 7KHRU\ RI )DOVH &RQVFLRXVQHVV H[SODLQV WKDW WKH








IRXQGDWLRQ RI WKRXJKW WKDW KLVWRULFDOO\ WKH PRGHUQ FDSLWDOLVW VRFLHW\ UHFHLYHV D YHU\ VWURQJ LQIOXHQFH IURP WKH
DV\PPHWU\RISRZHUDQGLQWHUHVW7KHDV\PPHWU\WULJJHUVWKHRFFXUUHQFHRIGRPLQDWLRQDOLHQDWLRQ LQMXVWLFHDQG







,I HGXFDWLRQ LV DEOH WR FUHDWH WKH WUDQVIRUPDWLRQRI VSLULW WKHQ WKH HQOLJKWHQHGSHRSOHZLOO LQLWLDWH WUDQVIRUPDWLYH
DFWLRQV7KHRU\RI7UDQVIRUPDWLYH$FWLRQLVDVVRFLDWHGZLWKWKHHPHUJHQFHRILQLWLDWLYHVWRRYHUFRPHWKHFULVLVWKURXJK
WUDQVIRUPDWLYHDFWLRQV6XFKDFWLRQVEHFRPHWKHFRQVHTXHQFHVRIWKHRFFXUUHQFHRIGHJUDGDWLRQRQWKHVWDWHRIIDOVH
























=HII KDVQRWLFHG WKDW WKH LQIOXHQFHRIRXWVLGH IRUFHV LQ VWDQGDUGVHWWLQJSURFHVVRI WKH86DFFRXQWLQJ












WKHUHLQ 7KH SDUWLHV DUH WU\LQJ WR ILJKW WRPDNH WKHLU PLVVLRQV EHFRPH WKH PRVW LPSRUWDQW SDUW RI WKH GHFLVLRQV
JHQHUDWHG,ILWLVEURXJKWLQWRWKHDFFRXQWLQJVSKHUHLWFDQEHVWDWHGWKDWWKHDFFRXQWLQJSUDFWLFHVJXLGHGE\DFFRXQWLQJ
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
)LJXUH7KH)LQDQFLDO$FFRXQWLQJ(QYLURQPHQW:RONHWDO




RI ILQDQFLDO DFFRXQWLQJ $FFRXQWLQJ WKHRU\ LV GHYHORSHG WR SURYLGH WKHRUHWLFDO IRXQGDWLRQ LQ DFFRXQWLQJ SROLF\
PDNLQJ ,Q H[SORULQJ DQG GHYHORSLQJ DFFRXQWLQJ WKHRU\ DFFRXQWLQJ WKHRULVWV ZLOO QRW EH IUHH IURP WKH VSHFLILF






























































DFWLRQV DUH WKH ORJLFDO FRQVHTXHQFHV RI WKH GHJUDGDWLRQ RI IDOVH FRQVFLRXVQHVV FRQGLWLRQ LQVWLJDWHG E\ WKH
HQOLJKWHQPHQWJDLQHGWKURXJKHGXFDWLRQDOSURFHVV)URPWKHVHWKHRULHVZHFDQOHDUQWKDWWKHWUDQVIRUPDWLYHDFWLRQV
WRFUHDWHWKHQHZSDUDGLJPLQDFFRXQWLQJSROLFLHVDQGSUDFWLFHVPXVWEHIDFLOLWDWHGE\HGXFDWLRQDOSURFHVVWRHQDEOH







6LQFH WKH VXFFHVV RI DFKLHYLQJ VXVWDLQDEOH GHYHORSPHQW JRDOV UHTXLUHV WUDQVIRUPDWLYH DFWLRQV SUHFHGHG E\
WUDQVIRUPDWLRQ RI VSLULW D SUROLIHUDWLRQ LQ VSLULWXDO FRQVFLRXVQHVV EHFRPHV QHFHVVLW\ 2UU  $FFRUGLQJO\
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DFKLHYHWKHKLJKHUOHYHORIVSLULWXDOFRQVFLRXVQHVVLHVXVWDLQDEOHGHYHORSPHQWPHQWDOLW\$OHVVRQOHDUQHGIURPEDVLF
VFKHPH RI FULWLFDO VRFLDO VFLHQFH GLFWDWHV WKDW WKH DYHQXH WR GHSDUW IURP WKH DFFRXQWDELOLW\ FULVLV LV WR SHUIRUP
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7KHPDLQFRQFOXVLRQRIWKLVVWXG\LVWKHLQVHUWLRQRIVXVWDLQDEOHGHYHORSPHQWVSLULWLQWRWKHDFFRXQWLQJSROLFLHV
DQG SUDFWLFHV FDQ EH FRQFHSWXDOL]HG WKURXJK WKH SURFHVV RI DFFRXQWLQJ SROLF\ PDNLQJ $V D SROLWLFDO SURFHVV
DFFRXQWLQJSROLF\PDNLQJFDQQRWEHVHSDUDWHGIURPWKHSUHVHQFHRIVSLULW WKDWXQGHUOLHV WKHHQYLURQPHQWDOIDFWRUV
VKHOWHULQJWKHSURFHVVLHDFFRXQWLQJWKHRULHVSROLWLFDOIDFWRUVDVZHOODVHFRQRPLFFRQGLWLRQV$OORIWKHVHIDFWRUV







UHIOHFWLQJDKROLVWLFYLHZ7KLV LVSODXVLEOHEHFDXVH WKHKROLVWLF WKLQNLQJ LVSUHVXPDEO\ WKHIRXQGDWLRQXQGHUO\LQJ
VXVWDLQDEOH GHYHORSPHQW WKRXJKW ,I LW LV LQVSLUHG E\ WKH DSSURSULDWH VSLULW WKH PRUH UHVSRQVLEOH EXVLQHVV
DFFRXQWDELOLW\ FRQFHSW FDQ EH H[SHFWHG WR EH LPSOHPHQWHGE\EXVLQHVV HQWLWLHV%\ DGRSWLQJ D FRQFHSW RI JOREDO
FRUSRUDWHFLWL]HQVKLS WKHEXVLQHVVHQWLWLHVFDQEHDUDPDMRUUROHLQWKHHIIRUWVWREXLOGDVXVWDLQDEOHIXWXUHIRUWKH
ZRUOG
)RU DFFRXQWLQJ DQG EXVLQHVV SUDFWLWLRQHUV WKLV VWXG\ FDQ SURYLGH VRPH SUDFWLFDO FRQWULEXWLRQV 6XVWDLQDEOH
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